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“Substance versus Form Doctrine” (Japanese : ) and
“ Method of Economic Observation ” (German : Wirtschaftliche
Betrachtungsweise) — Review These Two Concepts

Chen, Jung-Che
Chen,Chine-Hung

Abstract
In Taiwan, tax collection authorities and courts have used the concepts of
“Substance versus Form Doctring” (Japanese : 5.#7 Ai¢> [l]]) and “Method of
Economic Observation” (German : Wirtschaftliche Betrachtungsweise) to be the
standard for examining tax cases. However, the content and efficacy of these two
concepts are tenuous and vague. Consequently, the study wants to trace the source of
them, and clarifies them. Besides, in order to help tax collection authorities and courts
to solve some perplexing questions about tax, this study also tries to discuss them

from the functional viewpoint in law.
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