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Abstract

In August 2025, the leaders of Azerbaijan and Armenia reached a peace agreement
during the White House Summit in the United States, opening new avenues for infrastructure
cooperation. This development highlighted the extension of U.S. influence into the South
Caucasus and signaled the decline of Russia's long-standing dominance in the region. However,
this article argues that signs of Russia's weakening power had already become evident prior
to Azerbaijan's military operation in Nagorno-Karabakh in September 2023. Accordingly, the
research period is defined as 2022—-2023, with particular emphasis on Azerbaijan's decisive
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military action on September 19, 2023, which reshaped the regional balance of power and
consolidated its strategic advantages. Using the analytical framework of structural realism,
this study examines Russia's decline through indicators such as diplomatic isolation, military
setbacks, and international sanctions. It also analyzes the factors that enabled Azerbaijan
to capitalize on this opportunity. Special attention is given to the interplay between energy
economics and the redistribution of power, which facilitated Azerbaijan's consolidation of
regional dominance. The conclusion extends the analysis to the August 2025 White House
Summit, underscoring how the United States filled the vacuum left by Russia's retreat. This
perspective contributes to a deeper understanding of the transformation of the regional order
amid the Russia—Ukraine war and offers new insights into stability and power reconfiguration
in the South Caucasus.
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