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Analysis of the Tripartite Legal Relationships of the

Engineering Contract Reserve Account

Shieh, Jung-Tang

Abstract

In the process of implementing engineering projects, reserve accounts, as
common financial management tools, are widely used to ensure the dedicated
use of project funds and the priority repayment of engineering financing credit
loans. In this case, Company A and Company B signed multiple engineering
and procurement contracts involving several school projects. To effectively
utilize funds and manage risks, Company B entered into an engineering
loan contract with Bank C and established a reserve account in the name of
Company B. Bank C required that all future payments from Company A to

Company B be deposited into the reserve account to ensure the timely priority





