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The Price Determination in Private Placement of China

Listed Companies

Wang, Hsu-Chi ~ Liu, Shan-Kai

Abstract

The pricing issue in the private placement process is a trade-off between the
effectiveness of the private placement system and the protection of shareholders’
rights, to ensure that the advantages of price flexibility and procedural simplicity
will not be abused and become profit-making tools for major shareholders, and

to improve the disclosure of information and internal control mechanisms for



