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The Influence of Political Factor on the Budget Pass Rate
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Abstract

The impact of political factors on government’s budget is less discussed. In this study, the
proportion of ruling party which including Koumintang and Democratic Progress Party in
Legislative Yuan Repulic of China, the goss national income, and the legislator election year is
discussed and data ranges from 1994 to 2019. The budget passed rate and budget amount are used
as dependent variables and ARDL model examine the long-term equilibrium relationship.

The main findings of this study are as following: (1) the proportion of seats in the Legislative
Yuan of the ruling party and the legislator election year have a significantly positive impact on the
national defense budget pass rate, and the impact of the legislator election year on the national
defense budget pass rate is greater than the overall budget pass rate at the legislator election year.

(2) There is a long-term negative relationship between the pass rate of non-defense budgets and
the proportion of seats in the Legislative Yuan of the ruling party. There is no significant
correlation between the pass rate of non-defense budgets and the legislator election year. (3) The
natural logarithm value of the national defense budget has a significantly positive relationship with

current proportion of seats of the ruling party.

Keywords: Budget Pass Rate ~ Political Factors ~ Defense Budget ~ Non-Defense Budget
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