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Abstract

Most of existing literatures agree on the importance of diplomacy in expanding foreign
direct investment (FDI), but few studies compare the impact of different diplomatic tools
on FDI. This paper explores the mediation effects of the Chinese partner diplomacy, policy
loans, and military diplomacy on its FDI on oil-rich countries in Latin America, in order to
narrow the above-mentioned research gap. The main conclusion, finding, contribution and
recommendation of this paper are listed as follows: Firstly, Chinese partner diplomacy does
not have mediation effect on the "relations between oil exports and FDI" in Latin American
oil-producing countries, but policy loans and military diplomacy have the mediation effect.
Furthermore, Chinese promotion of debt diplomacy and military exchanges in Latin America
promote its investment in the area. Thirdly, this paper uses Chinese diplomatic activities as
mediator and adopts two new variables, partner diplomacy and military diplomacy, which
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are considered as innovative attempts. Considering the international community is concerned
about Chinese expansion of power in Latin America, we could use this type of research to
expand international military academic exchanges. Finally, the impact of Chinese diplomacy

on strategic asset-seeking FDI can be studied in the future.

Keywords: Policy Loan, Military Diplomacy, FDI, Mediation
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