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A Reexamination on the Scope of Damages after Termination for

Breach of Contra

Hunag, Chi

Abstract

Article 260 of Civil Code of R.O.C. stipulates that: “The exercise of
the right of rescission does not prejudice to the claim for compensation.”
Since it doesn’ t specify the nature or coverage of the compensation, there
is great dispute on the explanation of this article. This essay deals with three
of the important issues regarding Article 260: First, the courts judgments
and the prevailing theory in Taiwan hold that the compensation in Article
260 is that of expectation interest, which is the transformation of the original

obligation after the contract is rescinded. Meanwhile, the courts and the





