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Abstract

Owing to globalization, food safety has become a more serious issue as it dramatically
affects the health of Taiwanese people. It is so indispensable that government cannot afford to
ignore. Establishing a screening and monitoring system in order to attain economic efficiency
and protection of people's health is a vital task. This article attempts to discuss the efficiency of
institution by interpreting the establishing processes of organic agriculture accreditation system.
At the outset, the organic agriculture system in Taiwan was initiated and accelerated by private
sectors. In the wake of expansion of trade market, the government eventually set up a formal
institution. This article adopts the theories of consumer trust and transaction cost to analyze
the establishment patterns of the institution, and infers that the entire establishing processes of
organic agriculture system conform to economic efficiency. Based on the result of analysis, this
article argues that if either private or public sector can win consumers' endorsement and trust,
the transaction cost will decrease without a doubt. The establishment of food safety institution
can promote economic efficiency for sure, and official formal institution is able to perform
better in terms of protection of people's health.

Keywords: Food Security, Transaction Cost, Organic Agriculture, Accreditation System,
Trust
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