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Multiyear Procurement in the Context of
U.S. Federal Government Procurement

Tang, Ko-Kuang

Abstract

The routine use of multiyear contracts to purchase supplies and services
is a relatively recent phenomenon in Taiwan and U.S. Many articles and U.
S. Congress reports reveal that multiyear contracting can increase competition
and reduce contract costs. Multiyear procurement, however, may also suffer
losses if cancelled and can limit future budget flexibility. In Taiwan no article
has explored the expanded use of multiyear contracts for government
procurement. There is no law or regulation governing the use of multiyear
contracts. It becomes, therefore, essential to examine budget justifications
and review statutes and other guidance both in Taiwan and U.S. in order to
improve Taiwan's practices and process for multiyear procurement.

This research on multiyear procurement focuses on some articles published
in the U.S. Some legal documents issued by the U.S. Congress in this area
are discussed. This research will then see the shortcomings of Taiwan's
domestic laws and regulations. It lastly offers suggestions for establishing

these laws and regulations.





