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Rethinking the Financial Supervision in Taiwan- Focus on Supervision

of Financial Conglomerates
Kuo, Ta-Wei

Abstract

An effective system of financial supervision has a significant influence
on the development of financial markets. With the rise of financial conglomerates
and the blurring distinctions between the various classes of financial institutions,
a number of countries have adopted the unified financial supervision. Taiwan,
following this trend, established the Financial Supervisory Commission on
July 1, 2004 to consolidate the supervision of banking, securities and insurance
sectors, and to act as a single regulator for all of these industries. Recently,
due to the influence of global financial crisis which started in 2007, most
countries take a series of measures to improve their financial supervision.
This article will first explore the international organizations' suggestions
regarding financial supervision. Then, it will examine the financial supervision
in the U.S. and Britain, and the measures taken by both countries to improve
their financial supervision. Finally, this article will discuss the problems

under our system and offer suggestions for improving Taiwan's financial supervision.





