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Abstract

This study explores how the audit opinion would be influenced by auditors' joint provisions
of the audit and non-audit services. Because Taiwanese firms are required to disclose the
non-audit service information under current regulations, the unique setting in Taiwan provides
us good opportunity to realize the impact of substantial non-audit service on auditors' behaviors.
The results indicate that firms that assign substantial non-audit service are more inclined to
receive standard unqualified opinions than the other firms. We also find that firms with higher
non-audit fee ratios tend to receive standard unqualified opinions. This suggests that auditors
prefer to provide standard unqualified audit opinions when auditors provide audit and substantial

non-audit services simultaneously to their clients. In addition, standard unqualified opinion
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issuance is negatively related to credit risk for firms who do not assign substantial non-audit

service, while standard unqualified opinion issuance is insignificantly associated with credit risk

for firms who assign substantial non-audit service. The evidence implies that auditors rely on

economic benefits form non-audit services, so they tend to issue standard unqualified opinions

even for risky firms at the expense of harming their independence.

Keywords: Logit Model, Non-audit Service, Modified Unqualified Opinion, Credit risk, Corpo-

rate Governance.
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EHEHIT (FaleH LG A EHAT)
Bramtgna AHEFFEFEHN R
Mo RREFRFFARE  ZARER
£ 2000 £ 2001 5w R4 367 E 55 H7 AT
EAR N B FH 0 T AT RRE TS

% 2002 £ 2005 A7 H £~ EAEA S o
R IS3IHFFAXETHRTHRHAN S
ZNal At s FEFANFHAAGE [F
FEITARBFRERBRR | B 224557
e [FEEFANTETRGREFFATAE
FAXNFVAAERFEFFAREH 2
B+ EHAAL] 2N T [RBEXA
REEFERL] OEE FEHXTHAE
50.49% » FFEFAERHEE 50.72% »
WE £ E & E 159% Ak ((59.49-50.72)
/50.72>15%) - Rl 2 3] 4% M 3t 4 4o b BF 28
2R RATREFARIEFHAL &
IR N B B o
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& 1-3

— REREBOLH/\FEAH

FERFANBHERZN ] Z NS 4R

) ‘ . BEAA BN
?n;:_ RO 3 : L 2R 0 ﬁ -3 R = . .
n | EEmeay | naasman | ages  |pEREAUE
ERTY T QOyTE T E TR T ROyry T T gOyry i IESTE TS gy
52 2L 2 =
FEANRE | o35 | 0 [492721] 4845 | 04312 | 04175 | 0.0831 | 0.0788
(N=943)
FEINETZ
(N=5055) 8.4906 0 46.2802 | 45.12 | 0.4594 | 0.4198 | 0.0610 | 0.0582
BEXARE \ wAgE | TCRI 2K
=] N a3t - -
A &8 BB g T PR
FEIAE T ) ) )
(N=943) 59.49% 6.04% 89.18% 5.9035 6
FEFAAD T E ] . .
(N=5.055) 50.72% 6.59% 81.78% 6.1446 6

5 FRER

A)

A% VL 2002 5 ~2005 &K E EF
(M) 3] BAZdy » 2B 5998 FMR
o GHAREREASARINAKR21 R
& 2-45 BR2-1THER 5998 £HR
fad 0 5210689 2 8] g A i AR X &
BREER 47195 e £ BB EX &Y
BACREEA - RLEZRTEAATE R
RATE 19 BT 68 g6 85
EXARGEANERESFRASEY
AELHERF » REFEEFAR &
HAREGZERA - CREFARALZATE
R e

R2-1 7 FBAXNTZHRTZA G
GHEERERER [FEINABLE
AE /A EREFFAFE S0 H AR
] (ATHM#E [FEFH2Fs] ) £
875 % » Ad » G E AR ELAREE
R4k 59.5% » d 3k F3t A F 5 89 5,055
NE P BREERYGERIELE 50.7%H
FEAXNTHONABRTFHHNEEZ
MEFEFXNTRZI AR EMSEXLKY
FRYOLEER397%  BIEFZFIAELF
N E] 48.6% B4k o Wbt R TG

BHEHE —EA A FHRBEFEFREEF
SHIRE B FNRATERESE » B
HAREXLRGERL TR HIFPEK
BE - BreB LTI EEHTILER
RS N BERBAKRE -
EFRBH RN NGHAERLYA
R R 22 MAFaEA ] 352 2 F
AP gatmpr A2 EXAREELL
149 % (45 423%) » & R 4203 %
(45 57.7% ) ° f 3F M 75 & % 8] 2
5646 % » AP gatampr il AR REX &
G FERLE 2976 F (46 52.7%) » Lt
FERE 2676 % (1:473%) - st R
B AN GBS IB] AR X &
HREER - AAE A TCRI (L %4ZH
BR) FoAgtm A F AN
BTAA23 BP P EATRARFEZA
3 (TCRI %% 6 L T34 ) & 398
Fo @AM BAIBREXLREZAALET
56.6% » HtEm B 43.4% : HERBKREF
43 (TCRI %4 7 vAEN3E]) #2009
FEFAMHEIREXNLRGEZRALT
43.1% » R4 & R A& 56.9% o #t4 R
T o AZ AR R Z AR HEINZEKX
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& 2-1 FFFHDXRFHEFTHAAGHAELZTAENEL
- g FEFXERZ FEFAXERTS =t
h | =k 3 | | # 24 &
REXEBRGER| 561 59.5% 2,564 50.7% 3,125 52.1%
HEEXEREERL| 374 39.7% 2,454 48.6% 2,828 47.1%
wE &L 6 0.6% 27 0.5% 33 0.6%
BERTEL 0% 3 0.1% 3 0.1%
ERER 2 0.2% 7 0.1% 9 0.2%
& 943 100% 5,055 100% 5,998 100%
& 22 EFREEFEMHN G EALEF LT RA
. q s Ak 4] Ik B e M 4] b3
h | R\Z | = 2 12 %
BEXARGEL| 149 42.3% 2,976 52.7% 3,125 52.1%
EXEFRGERL] 201 57.1% 2,627 46.5% 2,828 47.1%
HRE & 1 0.3% 32 0.6% 33 0.6%
RERTEAL 0.3% 2 0.04% 3 0.1%
ERER 0 0% 9 0.16% 9 0.2%
& | 352 100% 5,646 100% 5,998 100%
% 2-3 /\%Mﬂ)iu%\ﬁ@# BEALELA
- gl fE~ PR %E{)&% &3t
h # u; =k 2 | | # 124
*%‘%ﬂ%iiﬁf%%’iﬁ 2,259 56.6% 866 43.1% 3,125 52.1%
ﬁﬁf%m},% 1,717 43.1% 1,111 55.3% 2,828 47.1%
4% & 13 0.3% 20 1.0% 33 0.6%
ﬁ%iﬁ%%:ft 0 0% 3 0% 3 0.1%
FRFEA 0 0% 9 0.4% 9 0.2%
& | 3,989 100% 2,009 100% 5,998 100%
k24 BAMRBRENAN—FEHFEHELENEL
- q FEFHXES FEFEFXRTZ =t
- 29 B | &% 29
BEXLARGEL 24 51.1% 125 41.0% 149 42.3%
B EXEREGEL 23 48.9% 178 58.4% 201 57.1%
RE&EAL 0 0% 1 0.3% 1 0.3%
mEATERL 0 0% 1 0.3% 1 0.3%
FRFEA 0 0% 0 0% 0 0%
& 7t 47 100% 305 100% 352 100%
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B A AN B A —F gt &A%
EREREDN R 24 BHBMEZ 352
ZXa P [FEFAFTEZ| A 47
F [FEFXABRRERSG | &£ 305
Fo AP [FFATES | Na]gt
MEALEREXA2RTELZIREESL
SI1% » 8 [FEHABRERS | #
N.0%E 3 MLt E AL EE++
AR EZEZILEE 48.9% » BRI EFH
ANEERSZE 59.0%%5 & o LT H
oo Btk R A  FIHAE AR
BAnARG S BEAMBEVE » LR
BE [FEEFAXBRESZ | & LG
ZRBFAMGGABRT > mBBRHNBE
[RFFATES | & LGt RGEF
AAGFEFFREL IR HHE AR
FEPERFEZRAMY

Gt FREtFEORFREA
SR REHEN PG R A FREN
BAR—%FE > & A AR EIAEE XY

— REREBOLH/\FEAH

MM EY TR HBAFLNAE s BT
BRAGEEE - AARBADREAE(Q)
B LRI AR 31 BB ()R
QF [FFFA2RIEZFNEBRY
| BREHBAEEE > BTEHEAHRF—
KPRl B3 B R A B2 54k B3R
HROGWE S gty HEREXA
1% 8 & R, > Wines (1994) ~ Sharma $2 Sid-
hu (2001) % 3. & € 31 6F 3R Bt 2 3F F 3R #5
KREMZ  GHEBAFETEEHBHREE
M E AR > BPIE NS BREERE K
FHENMIATTHEREEZAL  ARHRER
$138 K33 S SUER A AR A o sbOh 0 B
BGEREBRAD)FTEAXAEE » AT gt
B BB A M A G AT — S AR R AR
HBFHERL: mBAAOEEAQ)FHER
B R GEBAEZ YA E BT EAERER
N3] o G ER AT IR R AL 0 &
BERAREXARGERL -

A3l EEFABREARARHGIFELOYL
(1) B)
Wald Wald
% Wt g % Wt g
Nonaud;, 0.2368 10.2465%** Nonaud;, 0.2364 10.191 8%***
Distress;, -0.3435 9.0818*** TCRI;, 0.0500 0.6269
ROE;, 0.0185 167.0626 *** ROE;, 0.0205 157.6088***
CFO,; 0.2879 2.9159* CFO;, 0.2299 1.8353
wH -0.0219 0.4872 FTH -0.3619 7.6270%**
Likelihood  ratio (x2)  257.2903%% 2544276+
B W g 4 4

* B0 KM o <0.10, ** B8 % KB o <0.05, *** B8 % KM o <0.01

BAG)EBEN DA IZH EH 9
BRRINFAKRI2 Ed o FEIFAE
RS GEGBEEBE > BT YH
Bl—% P Rl BRI FH R IEEFMAFRLE
Bk gAMRHBARENARE R

R AHFAARBA— - BUG)EBY
@T 2R A [HBEEES| 2[R
BRF8 | FEBEFRA= > ARERE
THHORFHEHRBR A 2 REH
¥RE S RAELERERELHH2-1 @
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TCRITGRM AR SR G HBAEEE » &7
SRR E G ERGTEART  HRE
R EFH H2-2 2B A (DHEQ)F A (3) 4
Dt RERETR— > THREGL L JF
BT A A A0 8] 0 B4 75 6 A A) A3 TR R 1R
SR gIAR R ARG ER o EFF
ANESRRZHNE] - EHMERL R
o RE—FAERGC)ROESEEF
FAARZMEFFHNE] o AKX [EFIA
o[ MHAK] OREFRAR [FF
AR [ERAR] OREIERARE
HEEABAGBE -
EERGEETE o [RBEGHHO L
| BEetmEmERLEZAL AN B
BB AR EXLRGIAEAEH
MR P|TZ 0 REJGIEFZINE] A
HMHEBEFHEINFZEXLRGEL > &
EREZP THAZRGIAERE » %
BEMERZER  ERETHFIE L
P2 38 o Chow # Rice (1982)% Hudaib $2

Cooke (2005)# R4 5. [ & P &0 7 £ &
ZMBREGER  AFEPIREZRLR
BRBOERANETR > N g es
A8 FRE KWL > MRS B et
Bio | » RAARGEREBLBRIURER
__gi °

ERe GG E @ [TEHITIL
2| g ERZELAMN > £
EFHTRERS  BETEFALZIA
BN EBANBCELRG » £X3S
WA LCEARERR s R H > FE
FARH I EEREATIE A RIRIAE - BP
THRARLAGOET LR » Rgst
EMIARTES «c WA THSR
A& ZERBRRFNRAR > mtadaH
FEREZHATEZ NG E BEEZEX K
BER [MAPAFEE | HEgHns
MERLZBEFZ LMY > PRESEPRE
BRAQK > g agR E2EXaRE

=
B /%]_4 °

&322 FFIHXE - CRARBEHNERAGTHAETALOBE

3) “)
Wald Wald
e w3t E e 3t E
Nonaud;, 0.2164 6.7974%*** Nonaud;, 0.2162 6.7935%**
Distress;; -0.1116 0.8221 TCRI; -0.0748 7.3252%**
Change;, -1.8179 163.0017%** Change;, -1.8122 161.5918%**
DMB;; 0.0159 85.6028%** DMB;; 0.0157 83.2379%**
PLG;, -0.0167 70.2563 *** PLG;, -0.0159 62.3992%**
Size;, -0.9920 298.8804%%** Size;, -1.0859 268.3831***
Big*, 0.2080 6.7995%** Big*, 0.1920 5.7241%%*
TLTA,, -0.7095 22.9246%*** TLTA;, -0.5391 12.7030%**
ROE,; 0.0153 05.6971*** ROE;, 0.0132 58.5097***
CFO;, 0.4089 4.6666** CFO;, 0.4524 5.6427%*
W 5.9307 235.2127%** w 6.9349 169.1684***
Likelihood ratio (x?) 1,305.2317*** 1,311.6702%**
A& 10 10

* B0 KM 0 <0.10 , ** B8 KM o <0.05, *** 85 % K o <0.01

— 115 —



B EE S, B=1E

B b WREERFHATLEIED R
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ZREXERGEREZHE AN - [A
SR | g EBE A AN EZHALA
ABB o BP ok E A 8] HLAR AR K g 3t ER A
M AEREXERGEL B RH
Lys $2 Watts (1994) & Defond et al. (2002)
XA REERAGE o BPE B IR AY F S R
BAREHILERKRGZ P B » LPTRZ
RERIFNIE R > BRBEBEAA TR
PNIEP L BARRKEP THARZY
WA o A2 R LGB RRFH AR A
AN ZE RGN 2EHREHAE T
BRGERERAEES  Hi o AERR
FRRAGEET » G366 TREH FAAT
BROEP » BABRTOERL » A& L
ARARARZ B E 0 BTN AR & 69 B o
[AfAkE | g sten il A AR R aR
GERZALAME  WARRKELZ A
TAZELEEMN  FERALSX P RBMHE
% HBARILES  HARRS > §
AT @B 09 B AR E R LA Z o § AT
FTHEELGEXERRERBSIAR

FO)REFOXARERT N L
33 FEA AR HELEME LGN
Sl a3 BERAE » AT [EFEFLR
o BB e | 69N st e Bl AR B X
AREGER - [EF2RIES | B
(M| NalthEal BE: [FF
AABRRZHAMB A | NaAGKa2 B
A e RERFRE s G@BRNF
[ERFAA T LEAMBFAKRAG | 4
EAE [FFAXEFHELAHFAHEL
5| ez ARG ER > @ [EFH
NEZEMRFEEHAG ] ~ [FEFLE
T BB EEAd | ~ [FFH2ET
A EMF RN | ERRBATRR ;A
RERBAENBY ARG &
SHER R A RH R Bk BRI

— REREBOLH/\FEAH

RRNEP RERALEP TR 128
BB R o B SRR AR A TR o R R
o HIEFFMRBEBRAEHNE, L&
PEMEALBRIESEPOERL B ABA
XHRFLH3-1 -
BOXERERBAT [ FFEFTAN
BARE | 2N [LEERARAR] 89K
Mgt ERZALAMAN
m [FEFFXNRRRES | A [DEERA
B XREMGREHGERERAAES
AR o LB FREZ A RR A F N E] o
% BT B RAE B 09 Ik FFHRAS 0 IR
TR NS R EBBBEIARERKTF
BEABEBRBALRGERL 25 G360
HEFEP FIFREFFRIEFIMAL
2 G BB tA G 5 AR 8] 1 B4R
EXEREGERL » LHRIAH3-2 sb—
F 3 4 % ¢ Sharma 2 Sidhu (2001)Z #F &
BRI [HAEN AT > §HFMRMEZ
FEFAMARFAR » FHEAAT TR
AREXERGEL > Mgt L
BAAZBHE - | —K o bBRETH
W EBAMBIREEGHEGHEGS
BEAZZH ERPEEHFIB L
Mo LR RGHARALHRERGTHILE
SHMEEF o
AHREO)XXFBFAH3-2 @ 5
G)R & LB H3-1» THEAGIE & & 7%
FOXAHBIOBERRFALTH
e BT E7 BPAE R IRAR R A 8] ALY
FEAXE  EERBFLARE LN —
Fo FABREHHEAZEXLREGERL
BRZ > FHOXZHITARANS] >
N E A ARG & o G AR SR N SR
e EEF AT EIERAAREZMETK
A ERR BTN > MARRER
EXAEREGERL - AR ERH R EFR
A E i EXBREE LGB ALY
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(5) (6)
Wald Wald
e et s B E
NonaudDis;, 0.2023 0.9153 (Nonaud; x -0.0438 2.1194
TCRI,)
DisNonaud-N;,  -0.1466 1.2209 (Nonaud-N;; -0.0796 8.2524 ***
NonaudDis-N;, 0.3093 5.6334%* xTCRI;,)
Change;, -1.8206 163.2886%*** Change;, -1.8148 161.9283***
DMB;; 0.0159 85.8794*** DMB;, 0.0157 83.1198***
PLG;, -0.0167 70.2319 *** PLG;, -0.0159 62.7949%**
Size;, -0.9929 299.1932%** Size;, -1.0846 267.9823%**
Big*, 0.2074 6.7596 *** Big?, 0.1922 5.7328%**
TLTA, -0.7099 22.9449 *** TLTA, -0.5352 12.5469%**
ROE,, 0.0153 05.1526%** ROE;, 0.0132 58.6116%**
CFO;, 0.4090 4.6655%* CFO, 0.4518 5.6286**
g 5.9383 235.6035%** w3 6.9559 170.2268***
Likelihood ratio (x?) 1,305.7393*** 1,311.5613%**
A hE 11 11

* B KA @ <010, % Bi& KA or <0.05, % B K @ <0.01

BARFIRR ARG ERANER » g3 R A&

B E X RREG & AEEREARY 6%
HHEBLREVEAR -

A# R =18 A LB A& ST ¥ 2002
£ 2005 I FFARBEIFAE 140

ERFFFAXFEHEF AT HAALY
875 B R LEAT M » EFAABAELR
FEARLAIEGHA T AV RMB LR
PR 41 2R 43 BEA(T)EEZEA(R) A
THREAXREEAANRRRERGHEAE

R4l EEHABREREARRAGHGELOHE

() (8)
Wald Wald
At wit i 53t ¥
Feeration;, 0.3457 5.2876%** Feeration;, 0.2874 3.5886*
Distress;, -0.4168 1.6577 TCRI; 0.1785 0.2395%%*%*
ROE;, 0.0293 42 8551 %** ROE; 0.0357 48.7505%**
CFO,, 0.6955 2.4619 CFO;, 0.6787 2.2218
L -0.0168 0.0149 w -1.1159 8.7389%**
Likelihood  Ratio (x?) 71.3936%** 79.11071%**
B WA 7 4

* g8 E KB o <0.10, ** Za E KB o <0.05, ** faE K& @ <0.01
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FEFEANTO A RREGESEY (KA
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R o & 4-2 7 FE e N IEH & BAGR
ALV A RLER P » AKX 434
e N IR F Bt B Y] S B 6 4K R B AF
RAEEBADEA)P » EFFXFEE
3t % pb & 69 {4 3 Feeratioi,t 3 R & iE »
ek FE% > FEFAXREEFAR L
) A% 7 R 4o K2R (3) B A A (6) 3k & SHIR A
BARGHAE  TROEHIENG)E
B (6) T RMITE [ Ik &R s
B (EFEFAXFAEEFAE 14 A LR
FFFXRENHEFRETHEAAL) &
(A3 #8HEEERATRERE
BRRBTHEGHERITE  RAm o EA
DEBRAB()ZTAHHRFEEAATZOL
SIEMEHE  EEAXNREEFAARR

— REREBOLH/\FEAH

Bl [& ] 2 (4] e el it & KA £
£ FEFNFIGI SHA L BEFFA
FREHGUFBRREXLERGEIL : ARE
RIESEHFLARNABEFREF LA
BARKPIEE [FFFHAREEHAE
VAAERFFFNREHZHRRLTEL
AL | BAKE BAEDMEEROGTE
FEHAMEZ EEPIEZT g3t £E54T
BEEAERE  BARAEZEFARILESH
MR EAF| B HE A S B A AR ER -
R42843F [FEHMLE | &
g ERERZAE A BTN
FTEHTRELZE  NAFTEFAEY
F) B G S BBEA) B O E AR 0 KIZH]
R E » NS BETAE gt SR
MrAa S8 = o G o AR B B R A R T AR
HARREXLRGER -

R4-2 FFEIFIXEWE S ERRRBEFNEEAGHFERLOYE

) (10)
Wald Wald
R aue s -
Feeration;, 0.0260 0.0233 Feeration;, 0.0188 0.0122
Distress;; 0.1380 0.1517 TCRI;, 0.0353 0.1665
Change;, -1.8779 23.7875%** Change,, -1.8775 23.8516%**
DMB;; 0.0158 11.8461%** DMB;, 0.0157 11.7675%**
PLG;, -0.0282 19.3367%** PLG;, -0.0284 19.4882%%**
Size;, -0.9099 38.0905%** Size;, -0.8582 21.3007%**
Big*, -0.1462 0.2509 Big?, -0.1350 0.2145
TLTA, -0.9299 3.5684%* TLTA, -1.0143 3.5379%
ROE;, 0.0171 12.4124%%** ROE;, 0.0182 10.7957*%*
CFO,, 0.8153 2.5366 CFO;, 0.8228 2.5647
w3 6.1625 37.8079 w 5.6582 13.4666***
Likelihood ratio (x?) 233.4249%** 233.4394%**
AdE 10 10

* B0 KM o <0.10, ** B8 % KB o <0.05, *** B8 % KM o <0.01
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(1) (12)
Wald Wald
e wit e w3t
Feeration;, 0.0596 0.1141 Feeration;, 0.5358 0.5646
Distress;; 0.5018 0.7372 TCRI;, 0.0890 0.6217
Change;, -1.8919 23.9992%*x* Change;, -1.8745 23.7412%**
DMB;, 0.0159 11.9939%** DMB;, 0.0158 11.9418%**
PLG;, -0.0284 19.5714%** PLG;, -0.0286 19.5199%**
Size;, -0.8961 36.4034%** Size;, -0.8492 20.8510%**
Big*, -0.1452 0.2475 Big*, -0.1333 0.2100
TLTA, -0.9269 3.5421% TLTA, -1.0079 3.4918%*
ROE;, 0.0171 12.4361%** ROE; 0.0180 10.5563***
CFO, 0.8235 2.5919 CFO, 0.8247 2.5707
(Feeration;;x -0.6832 0.5783 (Feeration;x -0.0853 0.5559
Distress;,) TCRI,) 5.2734 10.5495%**
EE 4 6.0447 35.5162%** w &
Likelihood ratio (x?) 234.1052%** 233.9938***
A E 11 11

* B K@ <0.10, ¥* A KR <0.05, *** B KE o <0.01
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