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Abstract
This paper investigates exchange rate return and stock return of Taiwan, Japan, 

Hong Kong, Korea and Singapore in Asian by quantile regression. It is found from 
the substantiation results that the relationship between the two reveals reverse 
relationship in these five countries, which is when the exchange rate against US 
dollar drops (appreciation of the country currency) the stock index will increase. It 
is also found by accident that the relationship of stock and exchange rate in Japan is 
relatively lesser than that of other four countries, even displays insignificant at the 
first and second quantile . As for Hong Kong, when its return on stock market is at 
its greatest quantile, it is found with the greatest prominence, showing that when 
there is higher return with the stock market, the return from exchange rate will also 
become higher. However, it is the contrary in South Korean so that when the 
quantile is the smallest the coefficient will be the greatest, and these results from 
these different quantiles will, in convention, cannot be obtained from the estimation 
of regression model of OLS. 
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Coeff. t-value Coeff. t-value Coeff. t-value Coeff. t-value Coeff. t-value 

-0.0031 -1.3965 -0.004 -2.322 -0.0013 -1.1039 -0.0007 -2.2485 -0.0072 -3.0619

-0.0087 -2.6405 -0.0017 -1.2955 -0.0045 -1.9314 -0.0045 -1.6191 -0.0074 -2.6374

-1.5389 -22.8983 -0.8496 -27.2336 -1.073 -48.1492 -0.9250 -9.3923 -1.1703 -16.2497

-0.8587 -22.9009 -0.9101 -28.3117 -0.8996 -28.9243 -1.0358 -39.5709 -0.9727 -42.7722
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